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DRIVER'S  LICENSE  NUMBER.  OTP»«««.uPiM™ni 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  the  4th  day  of  April,  2008,  hetweenjtonnie  L  Gilbreath  ,  a  single  Person  Lessor  (whether  one  or  more) 
irivJTJ^^  Fnrt ■  WhrttiTx.  7&1352863.  and  XTO  Enemy  Inc..  whose  address  is:  aiO  Houston  St,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consider^  receipt  ^ 
and  Mffwnents  of  Lessee  hereinafter  contained,  does  hereby  grant,  ease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  ana 
with ti^u^e  r^  operaJrg for,'  producing and  owning  ^^S^^^SSSSt^S £ 

nS  sirnilar to "those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  ^efecilitesfor  surface  or 
2^IS^  dSSl  clsatt  water Construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  ines  employee  houses  and 
trSKKS^S  Si  i  r^ssee'soperations  in  exploring,  Hing  for,  producing,  treating,  ^n^nd  S^S^ng 
m^eraKoSed  from  "land  covered  hereby  or  any  other  land  adjacentihereto.  The  land  covered  hereby,  herein  called  said  land,  s 
located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  descnbed  as  follows: 

Blk  11  Lot  8R  of  Uke  Worth  Heights  Addition  an  addition  to  ^ 

to  the  plat  thereof  recorded  in  Volume  388-159,  page  70,  plat  records,  Tarrant  County  Texas,  including  streets, 
easements  and  alleyways  adjacent  thereto 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  ^r.^°'nin9,2®^ 
above desa^daSid  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
fnSumentof (b?  as  to  whichLewor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more "<£t8£  oraouate  description  of  said  lancT  For  the  purpose  of  determining  the  arnount  of  any  b^us  or  pther^yrmnt 
hinder  LSd^haTte  deemed  to  corttein019972  acres,  whether  actually  containing  more  or  lessjnd  toe above  reatel  of  acreage in 
anr tract deemed  to  bathe  true  acreage  tMreoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  ail  rights  and 
options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in ^  force  for  a  term  of 
three  f3>  veare  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
the  eaual  23%  Dartofall  of  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee  to  pay  Lessor  the 
awraoe ?ooM  maSet price  0?sUch23%  rart  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interesLin 
dtoe^asto  bear *3%  of  the  cost  of  freafing  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced 
lorn  s^fand  nySM^^^SSl^^Sm^  realized  by  Lessee,  computed  at  the  mouth  <*te^^^j^W^ 

off aakl  and  or  in  the  manufacture  of  qasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of   23%of    such  .gas  and 

&3SSB  gas-  W^P^S^JSS^«^Bi£  mined  and  marketed  or  utilized  by  Les^  from  said  land,  one-tentti  ©ttier -in  kind  or  vakje 
at  me  S  or  Sre  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  fcUJO)  per  Jong  ton  If  at  the 
exSration  of  the DrimaStemi  or  at  any  time  or  times  thereafter,  there  s  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  oortion 
thffl  hM  been  pooled ^capable  ofproducing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease shall  newrtheless^ntnue  jf. force  as 
thoSh  opSatoA  w?rebenffi on^aPd  land  for  so  long  as  said  wells  are  shut-in  andthereafter  this  lease  may  be^ 

as Tno  stTuWn  had  occurred  Lessee  covenants  and  agrees  to  use  reasonable  diigence  to  Produw  ufe,  or  market  femLTSLl?^t2i 
being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  sha  no  be  orated  to  insta \l ^^^a'^°5S^^ 
Hes  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  fease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  Jo  market  gas .upon 
K  unacc»pteble  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  tiie  pnmary  term,  all  such  wells  are  shutnr i  for  a penodi of  ninety 
conSSivedays  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  We  the  expiration  of  said  ninety  djw  penod  Lessee 
shaHrav  or  tender  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  $1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee 
sha  mate  lite  oly'mer^tende^at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  Penodrf  upon  such  annwersary 
this  easels  beKg  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  Je 
partiSwho  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  wrwch  would  be  paid  ™d™Je^^^ 
and  may  be  deposited  in  suSi  bank  as  directed  by  Lessor,  or  its  successors,  winch  shall  continue  as  the  depositones  regard ^of  d^nges 
in  the  ownerships  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cteim  to  be  <^ea to 
receKre^me  Lessee  may  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty  in  the  mannerabove 
^rf^ertherloS  to  such  Arties  cV  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any 
SfiteK  K  of  Lessee  deposited  in  the  mail  or  dejrvered  to  the  party  enttled  to 'ff3S£TSM& 

depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessees  nghttp release ias  P«Jflded 
Mragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shairrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  .covered  by  this  with  anyj ^^^^jfe 
lease  and/or  with  anv  ofher  land  lease,  or  leases,  as  to  any  or  all  m  nerals  or  horizons,  so  as  to  establish  units  containing,  not  more  than  80 
Z5$x»£&  plus  lOVacSage  toleranterprovided,  however"  units  may  be  established  as  to  anyone  or  more  horizons,  or  e^rg  unto  may ^be 
erWdasto  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plusf0%  acreage  tolerance,  ^^j?^  or  more 
of  me  Slowing:  0)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  condensate)  which. are  not  liquids  in ,  the subsurfece  ^e^r, j3) 
minerals  produced  from  wells  classified  as  gas  weils  by  he  conservation  agency  having  junsdictjon.  If  larger  unite  *a^y^^ri&r 
p^mw5lPeittie^t  the  time  established,  or  after  enlargement,  are  permrttec Ion required  ^^.^^^r^d^^^  SSfA 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dried,  drilling,  or  ali^y  dnlled  any  su<J  unit 
rnaybe  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such,  governmental  order  or  ru  e.  Lessee  shajexercise  sad 
op¥on  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unrt  and  filing  it  for  record  si i  the  publfc  office ^  "  ^r^'S 
recorded.  Such  unit  shall  become  effective  as  of  the  date  providedTbr  in  said  instrument  or  instrumentebut  if  said  ins tmmen tor jnsfrumente 
maksno  such  provision,  then  such  unit  shall  become  effecW  on  the  date  such. instrument,  or  instruments Jjfi- Ej*ofsari 
Stons  rrS  be  exerdsed  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force  and  whether  before  or  after  operations  or 
prcductio^aTbee?^blis^ed  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  ottier  land mnrtrzed  therew*^ aA  unfi 
e^blished TherSSder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royatty  or  leasehold 
Sereste  hi  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part of such  unftzed  iandsl^H 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  undei s^feeJI^^' 
to  the  land  covered  by  this  lease  within  each  such  unit  or  to  each  separate,  tract  within  the  unit  if  thislease  f™^  SMaratefracte  within  tiie 
un  t)  that  proportion  of  the  total  production  of  unitized  minerals  from  file  unit  after  deducting,  any  used  in  lease ^r ^unft ^perat^  whichthe 
number  of  surface  acres  in  such  Tand  (or  in  each  such  separate  tract  covered  by  this,  lease,  within  the  unit  bears  to  me  total  number  ot ^surface 
acres  in  Se  unHnd  the  production  so  allocated  shall  be  considered  for  all  purposes,  gliding  payment  or  de Uvery ofrc^a!^  -  p^djngroya^ 
andany  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  ^me  manner 
as  thouah  oroduced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty,  or  mineral  estate  agrees 
liar SeacoulK^^  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  ttie  unit  shad  satisfv '  any  limjteW  t«ng 

production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  e^  of ^xctrangjng 
S^nsfening  any  Merest  under  this  lease  (including,  without  limitation,  any  shut-in  royajy  whicli  r^^me  payable :  under  mis  lease  behween 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  th»  leasa  Neither  she J it  mpai  rthe  ngW 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  ^ere  are 
opeSTs  thereon  for  unitized  mineralTunTess  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  while  this Jea » is  'n  fofoe 
Les^e  may  dissolve  any  unit  established  hereunder by  filing  for  record  in  the  public  office  where  this  lease  is  recordeds 'declarator,  tojiat 
effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit,  Any  unit  formed  may  be .  amended .  «^^- i«*«ed  or 
enSraed  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  hereof  by  filing  an  appropna^ns^ment  of 
recora^i  the T^ulSc  office  in  which  the  pooled  acreage  is  located.  Sub tect  to  .the  provisions  of  this  paragraph  4,  a  unit  once  estebl  shed 
hSuncter  shaR  remain  in  force  so  long  asany  lease  sd&ct  thereto  shall  remain  jn  force  If  th^lease now ^^^^ 
no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  H^K  merely  from  the 
indusSn  of  such  separate  trads  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght to  pool  or  unrtizeas  provided  m i  this j^raph 
4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the f  words "separate i  irad 'mean  any  tracE  with 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


5  Lessee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  mSSS!M^^Snu3^r!3im  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drillinatesting [.completing, 
reworking  recomputing,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil, 
ga^sulp^ur^other  mineralsVexcavating  a  mine,  ppxficfon  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas 'Pieced  from i  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  .^ndjncludina  the  light  to 
drawand  remove  casing  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riohts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and.as  to  any  mineral  or  horizon.  All  of 


successors  or  assgns,  no  change  or  division  m  tne  ownersnip  ot  saiu  iana  or  or  ine  "jy**"?*.  muSniJ:« ui~ Tt^Jr r£ 
same  howsoever  effected,  shafbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  o Tsudi  change  or 
division  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and.which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reasonofi he  deaths the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof ,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  impHed,  jLessor  shall 

- ■  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 


lease  is  cancefed  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wel  as  to  whgi  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreaqe  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  we  I,  or  in  such  shape  as  then 
existina  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easementson  said  landas  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  tnanthe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  irrterest  therein,  then  the  roya^andother 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein  if  any  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If.  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  mle  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  , 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  srtes,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  difficulty  securing  surface  location®  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other 
operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a 


surface  restrk^ons  oir  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15  It  is  the  desire  of  Lessee  to  obtain  from  Lessor  an  Option  to  Extend  the  term  of  this  lease  foran  additional  two  years  from  the  expiration 
date  of  the  primary  term  of  this  lease.  Lessee  may  exercise  their  Option  by  an  additional  payment  of  $3500.00  per  mineral  acre.  This  option  may 
be  exercised  by  written  notice  accompanied  by  check  payable  to  Lessor  representing  the  bonus  payment  stated  above,  on  or  before  the  expiration 
date  hereof.  If  Lessee  elects  not  to  exercise  this  option,  this  option  will  terminate  on  the  expiration  date  of  the  lease. 

16.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  this  lease  is  a  No  Surface  Occupancy  Lease. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Ronnie  L.  Gilbreath 

STATE  OF  Te*A<>  } 

}  ss. 

COUNTY  OF    \\fi^f^n  } 
This  instrument  was  acknowledj 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
day  of  A'JS-U^TT    t  2008  by  Ronnie 
Signature 
Printed 


a  single  person. 


Notary  Public 


My  commission  expires: 
Seal: 


